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Release: Immediate, Sept. 10, 2002

CPR OPTS FOR EXTERNAL PENSION FUND MANAGEMENT

CALGARY -- Canadian Pacific Railway (TSX/NYSE: CP) announced today management of the
North American equity and bond portfolios in its defined benefit pension fund will be moved to
external fund managers. The assets are currently managed by Canadian Pacific Investment
Management Limited (CPIM), a wholly owned subsidiary of CPR.

CPR said the transfer to external managers reflects the company’s desire to focus on its core
business activity of providing rail service. In addition, the corporate structure wherein CPIM
managed the fund through Canadian Pacific Limited ceased to exist with the breakup of the
company in October 2001.

The CPR defined benefit pension plan is one of the largest private sector plans in Canada with
assets of approximately $5.3 billion under management. The North American bonds and equities
component of the fund has a current market value of approximately $3.5 billion.

Other components of the fund, including real estate and mortgage investments, will continue to
be managed by CPIM. External managers currently manage the fund’s foreign equities.

CPR’s 14,000-mile network serves the principal centres of Canada, from Montreal to Vancouver,
and the U.S. Northeast and Midwest regions. CPR’s track feeds directly into the Chicago hub
from the East and West coasts. Alliances with other carriers extend CPR’s market reach into the
major business centres of Mexico. For more information, visit CPR’s website at www.cpr.ca.
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